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BACKGROUND ON RCOA PROCESS 



RCOA Background 

 Open Access is the last major feature 
of the EPIRA.   

 

 Objective is to promote efficiency and 
open competition for end-users in the 
procurement of generation supply   

 

 Initial implementation started in June 
26, 2013 with around 29% of the total 
contestable market participating 
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RCOA Process 

 An entity called Retail Electricity Supplier 
(RES) is introduced as the point entity to 
operate in the electricity supply segment.    

 

 Transactions between the DU, Market and 
Generators are handled by the RES 
company serving the  Contestable 
Customer 

 

 A Central Registration Body (CRB) is 
introduced as the data exchange center for 
Open Access transactions; PEMC has been 
designated as CRB 
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RCOA Process – Contracting Relations 
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RCOA Process 

 DWSA (Distribution Wheeling Service Agreement) 

 

 CA (Connection Agreement) 

 

 MPA (Market Participation Agreement) 

 

 TSA (Transmission Service Agreement) 

 

 PSA (Power Supply Agreement) 

 

 RSC (Retail Supply Contract) 
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RCOA Process – Settlement Flow 
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RES Transaction Settlement Timeline 

15                          25                    31                                                                  
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RES CUSTOMER BILLING 







Billing Components 

Single Billing Policy reflects one consolidated bill from the RES.  The RES is 
responsible for  contracting with other service providers to ensure 
conveyance of electricity from the plant to the end-user. 

 
 Generation Charge/Supply Charge represents RES revenue 

 
 Distribution Wheeling Service Charge (DWS) represents regulated 

charges for the conveyance of energy from Transmission Lines to 
Distribution Lines 
 

 RES does not apply additional charges on top of DWS 
 

 RES pays VAT for DWS charges of PEZA / VAT-zero rated accounts 
 

 



CURRENT TAX IMPLICATIONS 
RES / LRES TRANSACTIONS 



Single Billing Policy 
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 GenCo bills RES every 25th of the month, following the WESM cycle 

 
 DU bills RES for DWS charges 5 days after meter reading (billing period 

may vary depending on contract) 
 

 RES bills CC for RES charge and DWS charges (SINGLE BILLING) 
 

 RES pays DWS charges (due from CC in advance to DU within 12 days 
from receipt of billing, excluding EWT 
 

 CC pays RES the RES charge and DWS 15-20 days from receipt of RES bill 
and 30 days from meter reading 
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Assume billing period May 26 to June 25 
     
   
 June 25 - GenCo bills RES 

June 30 - DU bills RES for DWS 

Between July 01 to July 05 -  
RES bills CC for RES charge and DWS  

Between June 30 to July 11 -  
RES advances payment of DWS to DU less EWT 

July 25 - CC pays RES the RES charge and DWS 

GROSS RECEIPTS OF RES/LRES 
pass thru/DWS are included 

DOCUMENTATION/REPORTING 
OF TAXES  

EWT on DWS advanced by RES 
VAT on DWS (under govt tax) 

 
 

ECOZONE-REGISTERED CCs 
DU bills RES DWS with VAT but 
RES cannot collect VAT fr. CC 

Impact 



INDUSTRY UPDATE 



RESA Activities on Billing and Settlement 
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 Coordination with Bureau of Internal Revenue (BIR), Energy Regulatory 

Commission (ERC), Department of Energy (DOE) and Philippine Economic 
Zone Authority (PEZA) 
 

 Clarity on “pass-thru” charges 
 

 Application of taxes for PEZA / VAT-zero rated accounts being clarified 
 

 Possibility of “dual billing” floated 



Thank You 


